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Never a LUF KIN Gear Failure 


In California 
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LUFKIN No. 31 Double Reduction Herringbone Gear Unit, at Santa Fe Springs, 
Calif—Pumping 700 Bbls. Fluid Daily From 4800 Feet, With Heavy Cut. 


T HE FIRST Lufkin Pumping Unit was installed in California more than ten years 
ago. It is still in service. 


Now there are hundreds of Lufkin Pumping Units in operation in California fields. 


Never has a Lufkin Gear failed. Always has their record been one of outstanding efficiency 
and economy. 


Lufkin originated, pioneered and developed the geared Pumping Unit—there is one 


to meet your individual requirements. Telephone or write for a Lufkin Engineer to tell you 
about it. 


(Refer to the 44-Page Lufkin Section in your 1935 Composite Catalog) 


LUFKIN FOUNDRY & MACHINE CO. 


5959 South Alameda St., Los Angeles, California . Telephone, LAfayette 2207 
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Peak Domestic 


Gasoline Demand During 1934 


National production of crude for 1934 
totaled 909,345,000 bbls., less than 1% 
increase over 1933, while demand increase 
6% to 919,905,000 bbls. (U.S.B.M. re- 
port). During the year, the output in- 
creased, as shown by the fact that De- 
cember production averaged 2,420,000 
bbls. daily, equal to 5000 increase over 
November and 92,000 bbls. over Decem- 
ber, 1933. Compared with 1932, the in- 
crease in production was 124,186,000 bbls. 
Imports of crude, amounting to 33,055,- 
000, were 1,162,000 bbls. more than dur- 
ing 1933, but 11,627,000 less than during 
1932. 

National stocks of refinable crude to- 
taled 337,302,000 Obbls. Dec. 31, 1934, net 
withdrawals during the year 17,220,000 
bbls. Total national stocks of all crude 
and refined products Dec. 31, 1934, 
amounted to 563,163,000 bbls., a decline 
of 39,050,000 bbls. in one year. Owing 
to an increase in stocks during 1933, the 
decline for two years was only 29,031,000 
bbls. 


(Thousands of Barrels) 

1934 1933 1932 

Production of Crude ....... 909,345 905,656 785,159 
Imports of Crude ........... ¢ 33,055 31,893 44,682 
Natural Gasoline ............ ; 36,217 33,810 36,281 
aac aes wanes v.89 1,600 1,368 1,031 
es os es.ig » 6:9 rn alee 947,162 940,834 822,471 
From the above table it will be seen 

that 1934’s total new supply of crude 


oil, natural gasoline and benzol showed 
an increase over 1933 of 6.328,000 bbis. 
and over 1932 of 124,691,000 bbls. 
Refinery Runs Increase 

December refinery runs of crude to 
stills totaled 75,976,000 bbls., bringing the 
year’s total to 893,302,000 bbls., equal to 
98.23% of the entire year’s domestic pro- 
duction of crude, and to 94.79% of com- 
bined domestic production and imports. 
Compared with 1933, last year’s refinery 
runs show an increase of 32,048,000 bbls., 
compared with 1932, an increase of 73,- 
305,000 bbls. Compared, however, with 
1931, national refinery runs of 1934 show 
a decline of 1,306,000 bbls. Compared 
with the peak runs of 1929, last year's 
refinery demand was 94,406,000 bbls. less. 

Exports of crude last year totaled 41,- 
123,000 bbls., 4.539,000 more than during 
1933, 13,730,000 bbls. more than during 
1932, 

Total stocks of crude oil, natural gaso- 
line, benzol and refined products on 
hand Dec. 31, 1934, were 563.163.000 
bbls., 196 days’ supply, against 602,213,- 
000 bbls., 226 days’ supply, Dec. 31, 1933, 


By Arthur Richard Hinton 


indicating withdrawals of 39,050,000 bbls. 
during the year. 
Home Gasoline Demand at Peak 

Domestic demand for gasoline hit a 
new peak during 1934 when it reached 
a total of 406,269,000 bbls., 29,266,000 
more than 1933, and 2,851,000 more than 
the previous peak of 1931. But 1934 ex- 
ports of gasoline, amounting to 24,819,- 
000 bbls., were 4,502,000 less than 1933's, 
and 20,897,000 below 1931. However, 
1934’s total demand, domestic and export, 
still came to 431,088,000 bbls., 24,764,000 
more than 1933. 

December domestic demand for gaso- 
line amounted to 30,517,000 bbls., 984,- 
000 per day, a gain of 7% over Decem- 
ber, 1933. Both October and November 
witnessed abnormal gains, so that De- 
cember climaxed a year exceeding the 
most optimistic expectations so far as 
domestic demand was concerned. Deceiu- 
ber production of gasoline totaled 36,351,- 
000 bbls. 

The 1934 national manufacture of wasc- 
line amounted to 893,302,000 bbls.. an in- 
crease over 1933 of 3.7%. With the in- 
crease of 6% in demand, this additional 
output was insufficient, and stocks on 
hand Dec. 31, 1934, amounting to 47,- 
921,000 bbls., were 7,687,000 bbls. below 
the comparable total of Dec. 31, 1933, 
notwithstanding the fact that during De- 
cember the supplies were increased by 
4,119,000 bbls., in accordance with the 
policy of building up reserves during the 
winter months in preparation for the 
spring demand. 

Other Refined Products 

Domestic demand for refined products, 
other than gasoline, was generally high- 
er than during 1933. For kerosene, the 
1934 domestic demand was 43,969,000 
bbls., increase over 1933, 5,476,000 bbls. 
or 14%. Exports of kerosene also in- 
creased by 832,000 bbls., 9.5%, to 9,791,000 
bbls., thus bringing the total demand to 
53,760,000 bbls., against 1933's total of 
47,452,000 bbls., increase 6,308,000 or 13%. 
For gas and fuel oil, 1934's domestic de- 
mand was 331,410,000 bbls., increase over 
1933, 15,066,000, or 5%. Exports of gas 
and fuel oil also increased, 1934's total 
being 28,540,000 bbls., 7,997,000, or 
38.39%, more than 1933. Bunker fuel oil 
shows a decrease in demand compared 
with 1933; last year 29.007,000 _ bbls., 
1933, 31,734,000. Domestic demand for lu- 
bricants amounted last year to 18,497,000 


Fails To Raise Prices 


bbls., against 1933’s 17,152,000, increase 
1,345,000 bbls., or 8%. On the other hand, 
foreign demand dronned, 1934 exports be- 
ing 7,584,000 bbls. to 1933’s 8,218,000, de- 
cline 634,000 bbls.. an amount equal to 
less than half the gain in domestic de- 
mand, 

Production of above products during 
1934 was as follows: kerosene, 53,480,000 
bbls.; gas and fuel oil, 325,235,000 bbls.: 
lubricants, 26,264,000 bbls. During 1933; 
kerosene, 48,977,000 bbls.; gas and fuel 
oil, 316,439,000 bbls.; lubricants, 23,775,- 


000 bbls. Increases during 1934 over 
1933: kerosene, 4,503,000 bbls.; gas and 
fuel oil, 8.776,000 bbls.; lubricants, 2,- 


489,000 bbls. Stocks Dec. 31, 1934: kero- 
sene, 6,277,000 bbls., year’s reduction 
280,000; gas and fuel oil, 110,113,000 bbls., 
year’s decline 12,891,000; lubricants, 7,- 
213,000 bbls., year’s increase 183,000. 
Prices Do Not Respond 

Despite the general increase in demand 
for oil, there is no corresponding in- 
crease in prices. The price index of the 
U. S. Bureau of Labor Statistics for 
December was 49.8, for November 50.5 
and December, 1933, 51.6. Falling prices 
and increased demand will seem to many 
to be strange companions. 


Texas Gasoline On Way Here 


Another cargo of gasoline left Galves- 
ton on the tanker Brandywine for Ta- 
coma on Feb. 10. Capacity of the Bran- 
dywine is 55,000 bbls., and it may safely 
be assumed that it is loaded to full ca- 
pacity. It is understood that the can- 
signment is to the order of the Fletcher 
Oil Co., the same organization which has 
received nearly all the Texas imports in 
the past. 


Dodge Dies 


Clarence P. Dodge, assistant sales 
manager of The Texas Co. of California, 
died from pneumonia last Friday at the 
family residence in Los Angeles. The 
body was taken to Houston, Texas, 
where Mr. Dodge was born 40 years ago. 
He had been a resident of Los Angeles 
for seven years. 

H. W. Dodge, vice president and gen- 
eral sales manager of the eastern com- 
pany, with headquarters in New York 
City, arrived by plane but reached the 
bedside of his brother fifteen minutes after 
the latter's death. A widow, one daugh- 
ter, a sister and three brothers survive. 








California Oil World is published every Thursday at 702 Transportation Bldg., Los Angeles, California. 
1917, at the post office at Los Angeles, Calif., under the Act of March 3, 1879. 
(including duty), $2 elsewhere. 


Entered as Second-Class Matter February 19, 


Subscription price: $1 per year in U. S. and possessions, $4.25 in Canada 
Member of the Audit Bureau of Circulations. 





CALIFORNIA OIL WORLD 


February 14, 193; 





Field Development Notes 


———.., 





G. P. Rincon Well 
Installing Machinery 


Back of the announcement that Gen- 
eral Petroleum Corp. is moving in ma- 
chinery at Rincon preparatory to start- 
ing the drill on its Ferguson No. 4 on 
the Ferguson tidelands permit lies three 
months of preliminary labor. This work 
included construction of a pier, erection 
of a rig on the pier and finally the mov- 
ing of machinery to the new site. 

G. P. already has three tideland pro- 
ducers, two on the R. N. Ferguson per- 
mit, and one on the Neil Needham per- 
mit, from which the company has de- 
veloped satisfactory production, viewed 
from the longevity standpoint. The oil 
is light gravity of about 30 degrees and 
commands a higher price than in many 
fields of similar gravity. General Petro- 
leum virtually controls this tidelands 
pool. Honolulu Oil Corp. has State Per- 
mit No. 56 under lease, with one well 
drilled on it, adjoining the Needham Per- 
mit No. 55, and as this is the only other 
permit available a satisfactory working 
agreement was arranged between the two 
companies. : 

Although the tideland development is 
an extension of the Rincon field and is 
included under this area, it is nearly a 
mile up the highway from the Rincon 
mainland field located on either side of 
the state highway west of Ventura. Es- 
timated potential production is reported 
at about 250 bbls. daily from the three 
wells but they are given a low allowable 
of around 100 bbls. daily. 


Cajon Well Started 


Recent publication in these columns of 
the abandonment of drilling in the Cajon 
Pass area has brought the information 
that another well has been started and is 
drilling about a mile from the one given 
up. The new well is being drilled by 
Carl Braly, who put down the other, and 
is located on the opposite or west side 
of the main Cajon Pass highway. It is 
now reported, though not authoritatively, 
that the backers of the new well enter- 
tain hopes of striking commercial gas, 
perhaps carbon dioxide, rather than oil, 
although they consider the last still a 
possibility. 


Offsets To Be Drilled 


Continental Oil Co. is about ready to 
start its newest offset, Bixby No. 1, at 
Seal Beach to offset the two successful 
deep zone producers completed by Asso- 
ciated Oil Co. on its Bryant lease in the 
southeast section of the field. Bryant No. 
12 tapped the McGrath zone at 6467 ft. 
for 1600 bbls. initial, and No. 13 for 1350 
bbls. from the 6510-ft. level. Continental 
first discovered the McGrath zone in the 
north end of the field. 


Pasadena Oil To Drill 


Pasadena Oil Co. is planning to drill a 
well at 25th and Cerritos, Long Beach, 
but has not as yet set a date to start 
work. John Weaver heads the company. 














Standard Buys 
Murphy Lease 


Elimination of payment of oil royalties 
of between $1200 and $1500 daily to the 
Murphy Oil Co., comprised o: heirs of 
Simon J. Murphy of Whituer, was one 
of the principal tactors which led to ac- 
quisition by Standard Oil Co. ot Califor- 
nia of two proved o.! properties com- 
prising 2650 acres tor a reporied consid- 
eration of $8,000,000. Standard officials 
confirmed the announcement of the pur- 
chase made Saturday by Murphy heirs in 
Milwaukee and Detroit. 

The properties involved include Stand- 
ard’s Murphy lease in West Coyote and 
an old shallow producing property at 
Whittier, together w.:th mineral rights in 
adjacent properties. Murphy-Coyote lease 
comprises about 1650 acres of proved oil 
lands about half developed, on which 82 
wells have been drilled with an estimated 
potential of 14,000 bbls. daily, and an al- 
lowable under curtailment of between 
5500 and 6000 bbls. daily of high gravity 
crude on which the Murphy heirs receive 
a 25% royalty. This property was leased 
by Standard in 1931 and the royalty ex- 
acted was an unusually large one. 

Standard, since acquisition of the Mur- 
phy and Emery leases, has controlled the 
West Coyote field, which has an allow- 
able of 8600 bbls. daily. This, no doubt, 
was an added inducement to acquisition 
of the Murphy interests, but back of all 
of it lies the fact that valuable proved 
oil properties in California, particularly of 
light oil, are growing scarce and Stand- 
ard, like all major companies, is looking 
into the future. Last year was a blank 
in major oil field discoveries. The most 
important now in sight is the possibility 
offered by Universal Consolidated’s strike 
east of Montebello. 

The Murphy-Whittier property includes 
40 pumpers which have a potential esti- 
mated at 700 bbls. daily and an allow- 
able of 500 bbls. Although there are two 
wells drilling on the Murphy acreage, one 
of which, Murphy No. 120, has set 1034- 
inch casing at 4553 ft. preparatory to a 
production test, and No. 121 just started, 
there has been no new development in 
the Whittier field for a long time. 

Four or five years ago Standard drilled 
the first deep zone (third) in the West 
Coyote field which was found on the 
Murphy lease at 4560 ft. Gravity of the 
oil is 30 to 31 degrees and at present 
market prices it should bring $1.14 per 
barrel. The upper zones are a little 
heavier. On the Emery lease, No. 43-A 
was finished at 5735 ft. for an initial yield 
of 1500 bbls. daily. This is referred to as 
the Emery zone. 





To Drill In Santa Paula 


Santa Barbara Drilling & Exploration 
Co., which holds 400 acres recently leased 
in the Santa Paula Canyon, plans to start 
drilling its first test of the acreage with- 
in 30 days. Rotary equipment will be 
used, 

The company’s plans include three 
shallow and one deep test of this area 
successfully explored by Superior Oil Co. 
and Empire Oil Co. 


Union Vidor No. 7 
Drilling Below 6,000 


Union Oil Co. is making rapid progres, 
in its Vidor No. 7 at Del Rey with th 
drill early this week well past the 6000-4 
level. At this rate No. 7 will beat th 
Big Ten to the post unless the latt; 
hastens its production test which was ¢e. 
layed by a long drawn-out fishing job, 

Union two weeks ago completed an/ 
placed on production its Vidor No, ¢ 
second producer in the east extension gj 
the Del Rey field, and first offset compl. 
tion to the Fourl gusher. Vidor No, ; 
averaged approximately 1000 bbls. dail 
during the flow test. : 

Union Oil likewise surprised the M 
Poso district with a new producer on ji 
S. & M. lease when No. 21, located jy 
sec. 4, 27-28, came in on the pump wit) 
an initial rate reported in excess of 10) 
bbls. daily from a depth of 1825 ft. Gray. 
ity of the oil was 16.5. 


Speik Well Coring 


Southwest of Los Angeles and dy 
south of Potrero, the Speik well was cor. 
ing ahead at 5015 ft. Tuesday morning 
After having passed through a _ 300-) 
non-oil-bearing sand, the drill re-entere; 
the shale at about 4900, a fact regarde/ 
as encouraging. While drilling throug) 
the dry sand some gas bubbled on th 
ditch. Every foot is now being cored. 

While the backers of the well refuse ty 
be discouraged it is admitted that th 
formation does not tie in with corre 
tions upon which was based the hope tha 
oil would be found higher than the pres 
ent bottom. 


Gas Pocket Struck 


Chase & Bryce No. 2, located in th 
Goleta slough between Santa Barban 
and Elwood, recently tapped a stray ga 
pocket for an 8,000,000 c.f. yield of gas 
much to the surprise of operators in the 
Goleta field. Apparently this zone pinch 
ed out in the discovery well drilled by 
General Petroleum Corp. on the Mor 
ranch where gas was found at 4500 ft 
Chase & Bryce No. 2 penetrated thi 
zone at a reported depth of 2870 ft. 


Macrate Well Cemented 


A. N. Macrate’s well at Rosecrans i 
standing with five-inch casing cementel 
at 6215 ft. and bottom at 6244 in th 
Gordon zone. Field reports are that the 
well is in oil sand, and that it will & 
drilled out this week. However, inquiry 
at Macrate headquarters did not confirm 
these reports. 


Wildcat Gets Showings 


Albert Petroleum’s Watt No. 2 located 
on the Murietta Temecula Rancho, a mil! 
south of Murietta Hot Springs, has te 
ported gas showings, according to Supt 
John Dietzel. Bottom of the hole # 
slightly less than 1100 ft. After clear 
ing out mud from the hole the gas af 
peared when drilling was resumed. 
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Sindued Semitropic Wildcat 
Blows Out At 3140 Ft.; Burns 


Standard Oil Co.’s Semitropic project, 
Hill No. 1, located in sec. 8, 27-23, about 
ten miles west of Wasco, unexpectedly 
blew out early this week while the crew 
was reaming hole to bottom at 3140 ft., 
preliminary to a test of gas showings ob- 
tained at this level. Friction is believed 
to have ignited the gas and the flames de- 
molished the rig and surface equipment. 
Damages were unofficially estimated at 
not to exceed $15,000. It will be several 
days before it will be known whether the 
hole has been irreparably damaged. 

The gas flow from the well was vari- 
ously estimated by observers at from 
150,000,000 to 200,000,000 c.f. daily. 

The hole had been cleaned out to bot- 
tom and was being reamed to run in the 
liner preliminary to the test when the 
blowout occurred. The fire burned for 
four hours, then partly bridged the hole, 
after which the crew pumped steam and 
mud into the hole to kill the escaping gas, 
but was not successful, and it was found 
necessary to cut out the 133¢-inch casing 
and install a gate in a final attempt to 
cap the flow. 

Hill No. 1 is located about 1% miles 
north of the Paso Robles Highway and 
about midway between Wasco and the 
Lost Hills, and not far from Richfield 
Oil Co.’s deep test which obtained some 
gas showings. Apparently Standard’s 
test penetrated the same high pressure 
horizon tapped by the two wells drilled 
some ten years ago in sec. 28, 27-24, by 
the Main Oil Co. Both of these tests 
were demolished by gas blowouts. Hill 
No. 1 is about 10 miles northwest of the 
site of the Main Oil blowouts, and evi- 
dently on the same structural anticline, 
with the Buttonwillow field practically 
another 10 miles to the southeast and 
along the same or a parallel anticline. 

During the last few years, several tests 
have been drilled in the outlying Button- 
willow area. Outstanding among the 
early ones was that drilled by Nordon 
Corp. which Wilshire Oil Co. last year 
took over in an attempt to straighten the 
hole and complete, but which proved an 
unsuccessful venture. General Petroleum 
Corp. holds a large block of acreage in 
the Buttonwillow district, on which the 
G, P. last year was successful in obtain- 
ing a gas flow. Like the Milham wells. 
the G. P. project was shut in because the 
district is being held in reserve, due to 
the fact that Kettleman Hills supplies 
more than sufficient dry gas to meet com- 
mercial needs. 

These various activities led to a large- 
scale leasing program last summer in the 
Semitropic district with Standard, Con- 

} tinental Oil Co. and The Texas Co. tak- 
ing the major blocks—all of them con- 
taining liberal long-term drilling clauses 
in the leases. 

Standard’s Hill project was the first 
direct outcome of this leasing campaign. 
Work on the well was started early in 
November, 1934, and had proceeded satis- 
factorily until the disaster early this week 
on the eve of the production test. It will 
take another week, probably, to clean up 


the debris and to determine if the hole 
can be salvaged. One thing is certain, 
however, the blowout has proved con- 
clusively what geologists long have main- 
tained—that another gas field will be un- 
covered in the Semitropic district which 
extends nearly 15 miles along the anti- 
cline. 

This confirmation of the Semitropic 
theory promises increased activity in this 
area, but without doubt other companies 
will await further explorations by Stand- 
ard, which company initiated the drilling 
program. 


G. P. Producer Killed 


In Brea Canyon, General Petroleum’s 
Tonner No. 15 started flowing by heads 
from a depth of 4247 ft. after landing the 
85£-inch casing, including 2144 ft. of per- 
forated pipe, at 4018 ft. Initial flow re- 
ported a 23% cut in eight hours, and the 
well was killed to permit the removal 
of a portion of collapsed pipe. 


Kiowa Well To Start 


The Kiowa Oil Co. will soon start its 
second well in Long Beach, east of its 
present drilling well. Derrick is nearly 
completed. 











Six Locations Taken 


H. & H. Oil Co. has taken six locations 
around 21st and Cherry, Long Beach, and 
plans to start drilling immediately. B. 
Howland will be in charge. 


Tejon Well 
Reports Showings 


Showings in its Tejon No. 1, located 
about 15 miles southeast of Wheeler 
Ridge, and on the Tejon ranch, in Kern 
county, were reported by the Reserve Oil 
and Gas Co. from cores taken at 2735 ft. 
According to the company, a 4-ft. oil 
sand was cored below an 80-ft. shale bed. 
A formation test revealed some oil, gas 
and water, the latter apparently coming 
from the shale body. 

This well was taken over a couple of 
weeks ago after it had been drilled about 
1500 ft. and the gas and oil showings at 
this comparatively shallow depth encour- 
age the belief that the Temblor will be 
found at a higher level than first antici- 
pated, possibly around 3500 ft. As the 
test was made above the oil sand, another 
test is to be made this week by running 
the formation tester into the sand. 





Jed No. 2 Cut Large 


General Petroleum Corp.’s Jed No. 2, 
in Edison, which was finished at 2997 ft., 
came in at an indicated potential of 162 
bbls. in 13 hours with a 10% cut, but 
at last report the cut had increased ma- 
terially and the company may have to 
do some more work on the well to make 
a satisfactory pumper. 

The G. P. is rigging rotary for Brant- 
ley 3 and Knapp No. 1. 





Frontier Resumes 


Frontier Oil Co. (W. S. Kyle) has re- 
sumed work at its wildcat well on Bev- 
erly Blvd., west of San Gabriel Blvd., and 
south of the Montebello hills. The well 
has been idle several months. 


WHERE IS THE OIL SAND? 


YOU CAN GUESS— 
OR — YOU CAN CORE! 


Schlumberger Electrical Coring Gives You Complete 
Knowledge of Formations in One Speedy Operation 


Have you passed up an oil sand? 


Have you “lost” the exact location of the shale body that will assure a 


good cement job? 


Do you know positively where that well-killing water sand is? 


Schlumberger Electrical Coring will give you accurate answers to these 


and other questions in one economical 


run from top to bottom of your well. 


This method—in use for ten years in the major oil fields of the world—quickly 
logs all formations after the well has been drilled, giving as complete a record 
as though you had cored every foot of the hole. 

Let us tell you in detail how Electrical Coring can save you time and 
money—a representative will gladly call or we will send descriptive pamphlet 


upon request. 


Schlumberger Well Surveying Corp. 


California Offices 


Suite 517, Jergins Trust Bldg. - 


Long Beach, California. 


Phone: 625-20 or 889-57. 


303 Haberfelde Bldg., 
Bakersfield 
Phones: 5679-2665 


170 West Elm St., 
inga 
Phones: 106-415 
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Boycotting 


OYCOTTING, no matter by whom or in what way 
K it may be practiced, regardless of the provocation, 

is wrong. Circumstances may mitigate but do not 
excuse the moral offense. 

Primarily for these reasons we oppose the labor union 
boycott recently established against a Los Angeles in- 
dependent refiner. Individuals may properly refuse this 
company patronage because they dislike its policy to- 
wards union labor, its attitude towards proration and 
federal control, or for any reason they may see fit or 
for no reason whatever. On the other hand, if they 
feel sufficiently strong approval of these matters they 
may go out of their way to extend patronage. That 
is the privilege of each individual acting for himself 
only; crganized boycott, supported by publications 
which appeal to people generally not to patronize, is 
a different matter. 

But there are other reasons to oppose a boycott 
either by labor or by any organized interests of this 
or any other company or- organization. Where such 
moves may lead, no man can tell, their potentialities 
are unpleasant to contemplate, especially now when we 
need peace, cooperation, escape from political over- 
regulation and chances to recover. To date the oil 
industry has come through its period of travail with 
no major labor troubles, with none whatever in Cali- 
fornia, and this fact has gone far to aid recovery now 
close at hand. 

Labor should drop its boycott movement. Opera- 
tors, so many of whom do not like the company under 
attack, should scrupulously avoid encouraging the 
movement. They should do more, if the opportunity 
offers itself; they should actively discourage it in ev- 
ery possible way. 


Storage 


OREMOST among the causes of the troubles that 
F asic the oil industry, majors and independents 
alike, is the huge storage which has accumulated 


over a long period of years. Until this has been re- 


DAILY PRODUCTION 


California Oil World Estimate 





Week Week 


Ended Ended 
Feb. 9, Feb. 2, 
1935 1935 
69,400 53,900 
35,600 
33,750 
7,900 
8,800 
6,400 
20,100 


Long Beach 
Santa Fe Springs 
Huntington Beach 
Seal Beach 
Inglewood 
Torrance 
Dominguez 
Rosecrans 2,650 
Del Rey 8,400 
Lawndale 150 
Potrero 450 


6,660 
18,900 


178,100 
24,300 
8,000 
1,800 1,500 
74,000 47,10 
7,700 8,60 
40,900 56,00) 
142,000 110,009 


476,800 


Los Angeles Basin Totals .... 
Ventura Avenue 

Elwood 

Rincon 

Kettleman Hills 

Belridge 

Midway- Maricopa 


Rest of State 150,900 


State Totals 527,500 467,809 








moved there will be no real recovery. Health for any 
substantial part of the industry will not be possibi 
under such a handicap. For these reasons we think it; 
mistake for any body of independents to protest agains 
the policy of the Oil Administration which has pe: 
mitted the withdrawal of oil from storage, notwith 
standing the fact that refusal to permit such with 
drawals might give some independents a temporary 
and fictitious prosperity. 

We may agree without argument with the statement 
of the Independent Petroleum Association that “th 
industry as a whole did not benefit”, at least to the ful 
extent, “by the general excellence of the statistical po 
sition and general improvement in prices”. It can no 
be disputed, however, that Calfiornia independent re. 
finers are profiting by the operation of the Pacific 
Coast Petroleum Agency and its action in stabilizing 
the gasoline market. We doubt if it can be accurately 
asserted that either independent operators and refiner 
or major integrated companies have yet profited to the 
full extent to which they should after so many lea 
years. It is hard to see what profit there has been 
sales on the Atlantic Coast at prevailing prices when 
we consider the original cost of oil and the cost ¢ 
years of storage. The benefit lies in release from con 
tinuance of this expense. 

We repeat what we have already stated several times: 
that the huge reduction of California storage ought to 
result in an early increase of prosperity to the inde 
pendent producers. Storage is rapidly dropping to th 
level at which it should be properly maintained. 


Mexico Protests 


EXICO has protested to the State Department 
M against our raising the tariff on Mexican crue 

oil from 21 to 42 cents per barrel, under the 
terms of a bill now pending in Congress. Whether 
the Mexican government itself is primarily responsible 
for this protest or whether it has been instigated by 
producers of oil in that country, or by American im 
porters or consumers, we do not know, but we strong} 
suspect importers and some consumers. 
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According to Perry Cullen, a couple of 
desperadoes were recently tracked by the 
Coalinga police to Avenal, where they 
mingled with a bunch of oil men and es- 
caped unnoticed. Make your own wise- 
crack. 





And it has been estimated by the Plan- 
ning and Coordinating Committee that 
80% of California oil men are at the pres- 
ent time working hard to meet their easy 
payments. 


Andy Anderson, who knows his safety 
onions, now Offers this startling advice: 
If you can’t stop your car, for goodness 
sake hit something cheap. 


There was a young lady in San Luis 
Obispo who had been bothered with in- 
somnia for years, but when Firpo Mc- 
Goey and his battalion were up in that 
neighborhood, she could go out to the 
gate and get forty winks any time. 


In an absorption plant explosion a few 
days ago, the operator was uninjured, but 
had his clothes torn to shreds. Another 
case of ragged individualism, says Bob 
Crippen. 

And Bill Geis declares it is easier to 
condemn the oil code than to figure out 
what it means. 


We know one oil man, by the way, 


. 


It Means MONEY in 
the Old Sock 
to ‘‘Float’’ 
drill pipe— 
and here's 


WHY 


You reduce weight on wire lines, 
derrick and other equipment. 


You prevent plugging of bits. 


You can unseat it readily for re- 
verse circulation. 


You have a safe, positive back- 
pressure valve. 


BAKER BAKWIK 
DRILL PIPE FLOAT 





who is just tickled to death. It is his 
birthday next week, and the kids are go- 
ing to let him drive the car. 


It was back in Colorado many years 
ago that Rod Burnham turned musical, 
and composed the old song, “Shale be 
comin’ down the mountain.” 


It’s schist things of that sort that turn 
people against the geologists. 


We also learn on good authority that 
Max App of the G. P. is being retained 
by the Facial Surgeons Association, to 
make a study fo lifting costs. 


Walt Savage knows an oil worker who 
snores so loudly that he always wakes 
himself up, unless he sleeps in another 
room. 


Whereat Dick Crandall pauses to re 
mark that the chip on a man’s shoulder is 
usually a chip off the block above. 


And Frank Burt, the famous divot lift- 
er, sincerely believes that raising a mous- 
tache is not worth the strain. 


And Walt Moore still insists that pros- 
perity is here, despite the fact that the 
girls haven’t even got their finger nails 
out of the red yet. 


Bill Abernathy, on the other hand, de- 
clares that an office man is a guy who 
takes dictation from his wife, and gives 
it to his stenographer. 


Fritz Karge tells us that the Germans 
have adopted an old American song as 
their new national anthem: “Yes, 
she’s my baby.” 


Saar, 


This one sounds all right, but it is told 
by one fancier of Springer Spaniels about 
another, so we can’t vouch for it. Ray 
Wheeler is the narrator, and the other 
guy shall be nameless, but if the shoe fits 
you can put it in your wife’s charge ac- 
count. The wife of the second Spaniel 
fancier, according to Ray, was purchas- 
ing a drinking fountain for the kennel, 
and indignantly claimed that the inscrip- 
tion, “For the Dog,” was unnecessary, 
because her husband never drank water, 
and the dog couldn’t read a word. 

And said Wally MclIlhaney to the visi- 
tor, “This plant belongs to the Dahlia 
family.” Whereupon the aforesaid visi- 
tor beamed, “My! It’s certainly nice of 
you to keep it for them while they're 
away.” 

An eminent doctor has estimated that 
there are 230 joints in the human body, 
which, says Jack Ramsey, is only four 
less than there are in Taft and Maricopa. 


And Byron Slater of the Richfield 


WHEN YOUVE SPENT A FORTUNE TO 
2 
DRILL AN OIL WELL 


CONSIDER ALL THE 
FACTS and remember it is 
YOUR well—and your se- 
lection of equipment should 
be based not on conversa- 
tion, but on the judgment 
and the experience of hun- 
dreds of other operators 


who have successfully used 


BAKER CEMENT 
WHIRLER SHOES 








opines that these laundries must be 
comical places, because one of his shirts 
came back last week with its sides split. 


Wherewith we now produce a little one 
act play with two characters: 

Howard Robinson: “Who the 
told you to paint all these tools?” 

Lou Drake: “Mr. Hay”. 

Howard Robinson: “They’re 
aren't they.” 


heck 


pretty, 


Roland Swaffield next tells the story 
of an oil worker who was arrested for 
some misdemeanor, and when the clerk of 
the court was called to cite his previous 
convictions, the defendant politely re- 
quested permission to sit down. 


Percy Morton of The Texas Co., knows 
an old time oil worker up in Fellows, 
who used to remember having seen Abra- 
ham Lincoln, but lately he joined the 
church, and can’t remember it any more. 


Bill Waddell, the Maricopa big game 
hunter and sportsman, sends us an old 
hunting tale, which despite its age, and 
because of its brevity we pass along for 
your amazement: 

Algy met a bear. 
The bear was bulgy. 
The bulge was Algy. 


As Jack Carter puts i 
couples used to gas on tl 
they step on the gas.” 


young 


Now 


t, “The 
1 


e steps. 


Harold Yackey, Assistant Superin- 

. > | ~ »; > + 

tendent of the Producers Pipe Line at 

San Luis Obispo, has a twin brother so 

much like him, that when the two are 

together you can’t tell them apart 

In conclusion, never forget to hand out 

a little praise for a job well done. Even 

the mosquito gets patted on the back 
} = > . > “ 
when he does his work.—R. S. 
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Absence Of Atlantic Shipments 


Feature Of Offshore 


Complete absence of any Atlantic for- 
eign business is the first feature which 
strikes the eye on reading the January 
statement of offshore shipments. During 
January, 1934, these exports came to 139,- 
036 bbls., during all of 1934 to. 3,239,235, 
during 1933 to 3,400,153 bbls. 

January shipments totaled 4,156,572 
bbls. aganist 5,696,046 for January, 1934, 
and 5,851,564 for January, 1933. This 
year, 3,202,188 bbls. going to Pacific for- 
eign ports, comprised 77% of the month’s 
entire business. During January, 1934, 
Pacific exports totaled 2,992,599 bbls. and 
equaled 52.53% of the month’s business. 
January intercoastal shipments totaled 
954,384 bbls., a little less than Decem- 
ber’s, only confirming the already pub- 
lished statement as to the loss of the At- 
lantic Coast fuel trade. 

Due to the loss of the Atlantic Coast 
market, January, 1935, fuel oil move- 
ments totaled 1,912,062 bbls., equal to 
57.22% of the January, 1934, movement 
when the Atlantic Coast shipments were 
at high tide. Gasoline shipments were 
lower. this year than during January, 
1934, by close to 250,000 bbls. and about 
150,000 below December shipments. 





Report 


The statement of the Oil Producers 
Sales Agency accompanying the statisti- 
cal table, which includes a revised 1934 
summary compared with 1933, comments 
on the figures as follows: 

“The preliminary comparison. between 
January, 1934, and January, 1935, tanker 
shipments indicates that the trend of gas- 
oline, crude and ‘all other’ products to all 
offshore areas will remain the same as 
during the past year. The trend of At- 
lantic seaboard shipments is impossible to 
forecast at this time, because of a number 
of controlling: factors. 

“Tt will be noted that, during the year 
1934, California shipped to the Atlantic 
seaboard 14,024,759 bbls. of fuel oil, an 
average of 38,424 bbls. daily. However, 
the total gain in all offshore tanker ship- 
ments for the year averaged only 28,108 
bbls. daily. Government statistics now 
available show fuel oil storage east of the 
Rockies at the close of 1934 as 42,936,009 
bbls., an increase during the year in that 
area of 12,600,000 bbls. In other words, 
the production of eastern refineries, plus 
imports of 13,442,000 bbls., practically 
equalled the fuel oil demand on the At- 
lantic seaboard.” 


OFFSHORE TANKER SHIPMENTS FROM PACIFIC COAST TERRITORY 
(All data in barrels) 


Pacific Atlantic 


397,562 


Inter- 
Foreign Foreign Coastal 





6,460,596 
17,7¢ 


Cf , 

10,056,094 
27,551 400 

5 1,436,701 
3,936 


14,024,759 

38,424 

1,967,378 
5,3 


21 5,390 
5 24,685,280 
7 67,631 


Inter- 
Coastal 


Pac‘fic Atlantic 


Total Foreign Foreign Total 


746,951 1,218,164 


139,036 
4,485 








. ive, 1934 y-D b 
8,693,143 16,671,057 
23,81 5,67 


2,529,815 
6,931 
256,066 
28,0 5,35 702 
36,010,149 552,472 
98,658 1,514 
5,285,661 61,800 
14,481 
68,190,804 
186,824 


45,674 57,309 
10,223,937 9,503,340 
ate . 26,037 
7,268,035 22,363,459 

20,734 2/ 
1,965,867 
5,386 
57,931,331 
91,887 9,316 57,513 158,716 


All data except January, 1935, are from U. S. Bureau of Mines. 
*Final figures for January, 1935, are not available; however, it is believed that the given amounts 


will closely approximate the final data. 


Total offshore tanker shipments for December, 1934, amounted 


to 4,970,573 bbls. which figure is 2.22% or 108,186 bbls. more than the preliminary data previously given. 
Offshore Tanker Shipments or exports are shipments to points outside the Pacific Coast Territory. 
Package and rail shipments from Pacific Coast Territory to the above geographical areas (normally 
3000-5000 B/D) are added to total offshore tanker shipments to determine total offshore shipments. 
Note: Total offshore shipments 1926-30, inclusive—240,000 B/D; for 1931-34 inclusive—164,000 B/D. 
. 








Gasoline Committee Meets 


Wednesday, of this week, the commit- 
tee charged with the duty of allocating 
gasoline allowables for the three months 
beginning March 1 met in Washington. 
R. W. Hanna and Harry Hill, both of 
Standard, represented California on this 
occasion. Last time Mr. Hill and W. L. 
Stewart of Union acted. It is the prac- 
tice to rotate leaders in the refining divi- 
sion in this work in order to allow all to 
become familiar with its requirements. 

On Monday, a preliminary conference 
was held between the committeemen 
representing the sevreal refining districts, 
representatives of the Planning & Co- 
ordinating Committee and of the Petro- 
leum Administrative Board to study re- 
quired inventories and demand in each 


district, as well as _ inter-district ship- 
ments, and the desirability of segregating 
future domestic and export requirements. 


Puente Well Planned 


The Southland Petroleum Co., headed 
by Jim Pollard, plans to drill a well in 
the Puente district. Mr. Pollard already 
has one small producer in the area, which 
was drilled under the name of Deep Rock 
Drilling Co. 


Edison Well Planned 


Richards and Rowan, who have a num- 
ber of leases in the Edison district, are 
getting ready to drill one of them, al- 
though it is not known which one. 








Wilshire Denies 
Labor Union Trouble 


Wilshire Oil has given the California 
Oil World a flat denial of the charge; 
published in the Long Beach Labor Pres; 
that either of the owners, the Machris 
brothers, or any one representing th 
company, ever declared that no collective 
bargaining would be permitted, or tha 
men would be discharged for belonging 
to any organization. Denial is also mad 
to the charge that the company has ever 
authorized a statement defying the goy- 
ernment in labor matters. 

According to Wilshire’s statement, the 
contact with the labor representatives was 
by phone, and the substance of the con- 
versation was that the company knew o 
no dissatisfaction among its employees, 
did not believe that there is any, and tha 
any complaint presented by any map 
would be adjusted. It was distinct 
stated that no man would be discharged 
for union membership, that none have 
ever been dismissed for such a cause, and 
that they may belong to any organiza 
tion they wish. However, the company 
did consider some things said by th 
labor representatives to be unwarranted 

The Labor News stated that the Oi 
Workers’ Association had been selected 
as the representative of the Wilshire em- 
ployees for collective, bargaining but gave 
no particulars as to when the selection 
was made or by what majority. 





Two Suits Filed 
Against Over-Producers 


As a result of protests recently mad: 
by the Pacific Coast Petroleum Agency 
to the Department of Justice in Washing. 
ton, against crude production in excess 0! 
allotted quotas, two suits were filed Sat 
urday by U. S. District Attorney Pierson 
Hall before Federal District Judge Wi! 
liam P. James. The actions seek to re 
strain the Mohawk Petroleum Co. and 
the Bell View Syndicate from producing 
oil in excess of their quotas. 

The government also asked for a tem- 
porary restraining order in each case to 
prevent excess production on the part 0 
both companies pending the outcome oi 
the suits. The restraining orders wert 
granted in both cases. 

Because the Mohawk Petroleum Co. 
operates principally in Kern county, 
jurisdiction would be in the north. By 
arrangement, the hearing for this suit was 
set for Monday, Feb. 18, with the probs 
bility that it will be before Federal Dis- 
trict Judge Paul McCormick. Hearing o 
the Bell View suit was set for Friday, 
Feb. 18, before Judge James. 

Production in excess of allotted quo 
tas was charged by the Marketing Agen- 
cy in violation of members” agreements, 
and this excess crude output, it was a 
serted in the complaint filed in Washing- 
ton, was the principal cause of the recent 
softening of gasoline prices. A gradual 
improvement in the marketing division 
was predicted by Agency members with 
restoration of the 15%c posted price for 
third grade gasoline throughout Los At 
geles district, following a tightening 0 
delvieries to independents who had bet 
handling hot gasoline. 
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Independent Association Says Industry 
Not Bettered By Improved Demand 


Total demand in the petroleum indus- 
try in California during the year 1934 
was the best since 1931, and prices gen- 
erally the best since 1930, according to an 
analysis made public by the research de- 
partment of the Independent Petroleum 
Association of California. 

“Despite the excellence of the statisti- 
cal position and general improvement in 
prices,” the Association holds that “the 
industry as a whole did not benefit there- 
by.” It is stated that “although the pro- 
ducer was paid on the average 9% more 
for his crude oil, yet the price was 11% 
below normal (year 1926)” and it is held 
that “the apparent better price did not 
compensate losses in income due to re- 
stricted output and increased cost of pro- 
duction.” Apparently ignoring or over- 
looking the fact that no permanent re- 
covery of the industry, either in whole or 
in large part, is possible as long as the 
huge burden of the accumulated storage 
of years remains, the Association objects 
to the fact that restriction of “production 
below normal demand” has permitted the 
big reduction of storage. 

“Subnormal levels and abnormal rela- 
tionships between prices during the year 
were due essentially to attempts to arti- 
ficially control the economic elements of 
the industry,” says the Association's 
statement, adding its view that “the rec- 
ord of 1934 indicates that such regulation 
was discriminatory.” 

Following are the data of supply and 
demand and price for 1934 compared with 
1933 submitted by the Independent Asso- 
ciation: 

“Total demand for all oils in terms of 
crude oil during the year averaged 587,- 
000 bbls. daily, the highest since 1931 and 
8% above the 543,000 bbls. of 1933. 

“The Administrator’s orders for ‘con- 
sumer demand’ (plus natural gasoline and 
benzol) averaged 499,000 bbls. daily, or 
15% below total demand. In an effort to 
compete with that part of the total de- 
mand reserved by the Administrator’s 
orders for imports and withdrawals from 
stocks, domestic production averaged 
514,000 bbls. daily. Domestic production, 
although averaging 15,000 bbls. daily 
above consumer demand, averaged 73,000 
bbls. daily below the total demand. 

“Domestic output was the highest since 
1932 and 14% above the 507,000 bbls. 
daily of 1933. Imports (from the states 
only) averaged a little less than 3000 bbls. 
daily and somewhat lower than last year. 
Withdrawals from stocks averaged 70,000 
bbls. daily, the largest withdrawals on 
record, and an increase of 112% from the 


Oil Accountants Meet 


Petroleum Accountants Society will 
hold its regular monthly luncheon meet- 
ing at the University Club, at 12:15 p.m., 
on Thursday, Feb. 14. 

Frank Keenan, of the Federal Housing 
Administration, will be the speaker and 
will explain the provisions and aims of 
the National Housing Act. Mr. Keenan 
has been active in the determination of 
technical policies of administration of the 
Act, 

Paul Huggins, president of the society, 
will preside. 


33,000 bbls. daily withdrawn last year. 

“Days’ supply in stocks averaged 242, 
the lowest since 1926, and lower by 19% 
than the 299 days’ supply of 1933. Fol- 
lowing are the statistics of supply and 
demand for 1934 compared with 1933 in 
barrels daily: 

Item 1933 1934 
Total demand ..................+.+++-543,000 587,000 
Domestic production 507,000 514,000 
Imports 
Change in stocks 
Days’ supply in stocks 

“Price of crude oil averaged $0.73 per 
barrel, the highest since 1930, and an in- 
crease of 9% from $0.67 per barrel of 
1933, but 11% below normal. 

“Price of gasoline f.o.b. refinery aver- 
aged 6.1 cents per gallon, the highest 
since 1930, and an increase of 13% from 
the 5.4 cents per gallon of 1933, but 28% 
below normal. 

“At the service station the price of 
gasoline (exclusvie of taxes) averaged 
13.7 cents per gallon, the lowest since 
1931, and a decrease of 10% below the 
15.2 cents per gallon of 1933, but 196 
above normal. 

“Following are the statistics of price 
for the year 1934 compared with 1933: 


Crude oi! (per barrel) 

Gasoline (per gallons) 
PO: POET cia shiecs ccacswccasssscas Se 163s 
Service station (ex. taxes) ............ 15.2c 13.7¢ 


Wilshire Oil Case 


Under Submission 


The U. S. Circuit Court of Appeals in 
San Francisco on Monday took under 
submission Wilshire Oil Co.’s plea for a 
writ of supersedeas, in which Wilshire 
seeks to stay execution of the temporary 
injunction ordered against it by Federal 
Judge Paul McCormick. 

Wilshire’s motion to have the ban 
against it lifted also sought an advance 
in the hearing of arguments, and the 
court set the entire matter, which in- 
volves the constitutionality of the oil 
code, for hearing on its merits on Mar. 
29. 





U. S. Dist. Attorney Pierson Hall ap- 
peared for the government and Wilshire 
was represented by Robt. P. Murphey. 

The case is an appeal from the federal 
district court order which restrained Wil- 
shire Oil and its subsidiaries from dis- 
tributing petroleum products in excess of 
quotas allotted under the NRA code. 

Should the circuit court’s decision fol- 
lowing the Mar. 29 hearing be adverse to 
Wilshire the company may appeal to the 
U. S. Supreme Court, on a writ of certi- 
orari which leaves it optional with the 
highest tribunal whether or not the ap- 
peal may be taken. 


President To Drill 


The President Oil Co. will skid the 
rig from its present producing well at 
Westminster and Bolsa Sts., Huntington 
Beach, and drill another well. The com- 
pany also has a lease at Del Rey, and 
if it is successful in getting a drilling 
permit, will drill there. U. Plavan heads 
the company, with Ray Price as super- 
intendent. 


Fractice makes [rofit. 
Check YOUr ¢ rilling with 
SYFO 
CLINOGRAPH 


The Syfo Clinograph is a 
remarkable device. The rec- 
ords afforded by Syfo are 
direct and accurate—easily 
and inexpensively obtained 
without the use of danger- 
ous acids—permanent rec- 
ords on paper that can be 


filed for reference. 


SPERRY -SUN WELL 
SURVEYING COMPANY 


1608 WALNUT STREET 
PHILADELPHIA, PA. 


Tulsa, Oklahoma 
402 Petroleum Building 


Houston, Texas 
3118 Blodgett Avenue 


Los Angeles, Calif. 
415 Petroleum Securities Bldg. 


(U. S. Patent 1,962,634 and others pending) 


SYFO 
CLINOGRAPH 


oliso 


SURWEL €H-K Surveying Instruments 
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Knowles Takes Lease 


Fred W. Knowles has taken a lease at 
Del Rey, and will drill it if he is suc- 
cessful in getting a permit. 





Del Rey Lease Taken 


The El Segundo Oil Corp. has taken 
a lease in the Del Rey area, and_ has 
contracted with Wm. McKeon to do the 
drilling. 





BUSINESS CARDS 








BEACON GASOLINE 
Kerosene—Distillate—Fuel Oil 
Strictly Independent 
THE CAMINOL CO. LTD. 
1134 Rives-Strong Bidg. 

Los Angeles 
Santa Fe Springs 


° : Hanford 








THE 
HANCOCK OIL COMPANY 


of 
CALIFORNIA 


PRODUCERS - REFINERS 
MARKETERS 








THE PETROL 
CORPORATION 


Producers and Refiners 


Petrol Gasoline — Super Petrol Gasoline — 
Kerosene — Fuel Oils — Diesel Oi — 
Asphalts — Road Oils — Lubricating Oils 
— Distillates. 


4020 Bandini Blvd. - Los Angeles, Cal. 








CHIKSAN OIL TOOL CO., 
LTD. 
Chiksan Disc Bits 
Chiksan Reamers 
Chiksan Rotary Hose 
Shep: Office: 


Brea Fullerton, Calif. 
Phone 199 Phone 1254 








STANLEY C. HEROLD 
Geologist and Engineer 


’Phone (Glendale) Douglas 2614-J 
Mail Address, 1330 Ethel Street 
Glendale, California 











[TRADE .& 


Robert G. Stewart, former head of 
Standard of Indiana, has retired as direc- 
tor of Standard of New Jersey, and will 
head a new organization to serve all lines 
of industry in the capacity of sales and 
marketing analysts and counsel. 


Optimistic views on the outlook for 
the oil industry continue. R. L. Blaffer, 
president of Humble Oil & Refining, at 
the annual meeting of stockholders of his 
company, predicted better conditions for 
1935 and said the turning point was 
reached last year. 

~ ~ * 

Now that Roger W. Babson, economist, 
has announced that the long expected 
upturn will come “as soon as _ political 
and labor leaders come to their senses,” 
and lists twelve reasons why business re- 
covery is on its way, once again we can 
take courage. 

x Ok a 

At a meeting of Tidewater Associated 
Oil Co. directors last week, Adolph 
Boissevain, New York representative of 
Boissevain Bros., Amsterdam, was elect- 
ed a director to succeed William A. Coul- 
ter, resigned. Looks like this action was 
a step toward consummation of the 
Shell Oil-Pacific Western deal. 

x * x 

Delay in announcement by the Su- 
preme Court of its decision in the gold 
case is attributed in financial circles for 
failure of the reported Shell Oil-Pacific 
Western deal to materialize. Pacific 
Western has approximately $10,500,000 
worth of 649% gold debenture bonds 
which would need to be taken up im- 
mediately should the sale of the com- 
pany’s Kettleman Hills and_ possibly 
other holdings be consummated. It has 
been surmised that the purchaser would 
assume these obligations, but until the 
court decision is rendered the status of 
the bonds will be in doubt—and thus 
the deal hangs fire. 

~ «x a 

Delayed action on the gold clause has 
held stock market operations to the low- 
est ebb in many months, but contrary to 
expectation the downswing in prices has 
been restricted in most instances to losses 
of but a few points on the higher bracket 
stocks and to fractional decreases in the 
low bracket issues. This leads to the con- 
clusion that the real force of the issue 
has been discounted to a large degree, 
so far as market action is concerned, for 
the number of indicated favorable fea- 
tures offset the bad news. 

* « ok 

Oil. issues, with few exceptions, have 
discounted so much in the past that not 
even a softening in gasoline prices af- 
fects leading issues these days. With en- 
couragement from the marketing division 
in this quarter, and increased demand for 
gasoline assured from the anticipated 
boom in the motor industry, the oil in- 
dustry offers one of the bright spots in 
a rather colorless picture. But with the 
lethargy which grips the market, no 
visible improvement can be expected un- 
til the gold clause news—good or bad 
is out. 

” * * 

Early in the week Lincoln Petroleum 
moved into action on the Los Angeles 
Exchange, the stock advancing 20c on 


— 


FINANCE. 


a 41,500-share turnover to a high of 80¢ 
Profit-taking brought the close to 72M¢ 
in another spectacular move for this high. 
ly speculative stock. Reported showing; 
in a wildcat well located on acreage ip 
which the company holds a 25% royalty 
interest were responsible for the upturn, 
*~ ok ok 

Superior Oil Corp. (eastern) and sub. 
sidiaries, during 1934 reported net profit 
of $280,793 after charges, which com. 
pares with a net loss of $327,344 in 1933. 
The 1934 net was equal to 29c a share 
on thé common, against an anticipated 
20c a share. “SI” advanced more ‘than 
a point to $2% a share when the good 
news broke. 

ee, ae 

Socony-Vacuum declared a dividend of 
15c a share payable Mar. 15 to stock of 
record Feb. 20. Directors also decided 
to consider dividend action in the future 
semi-annually in February and August 
for March and September payment, 
Thus, the next regular meeting for divi- 
dend action will be in August. Future 
dividends will depend upon earnings and 
current asset position. 

ae 

Earnings for 1934 cannot be accurately 
stated until accounting is completed, said 
J. A. Brown, chairman of the executive 
committee, but the Socony-Vacuum direc- 
tors estimate them to be more than in 
1933. Current asset position was some. 
what reduced, but continues strong. Cash 
and marketable securities at the end of 
the year were approximately $54,000,000, 
Necessary capital expenditures were 
higher than usual last year, and will con- 
tinue heavy for some time, due in part 
to the fact that the company no longer 
can delay improvements and_ replace- 
ments, and to trends in the _ industry 
which require new investment in _ plants 
and production. . 

ok ok ok 

Gilmore Oil Co., Ltd., declared a divi- 
dend of 15c a share on the capital stock, 
payable Feb. 28 to stock of record Feb 
15. A similar amount was paid in the 
final quarter of 1934, but this is not re- 
garded as a regular quarterly rate. No 
set dividend policy has been established 
by the company. 

* * x 

Report of Sun Oil Co. and subsidiaries 
for 1934 shows net income of $6,650,464 
which was equivalent to $3.51 a share 
on the common, and compares with $6, 
971,844, or $4.04 a share, in 1933. 

x ok * 

Calmexico Petroleum Co., organized 
with capitalization of 1,250,000 preferred 
and 1,250,000 common shares of $1.50 
par value, has been granted permission 
to issue 18,710 preferred and 18,707 com- 
mon shares. Directors of the company 
include R. Stanley Dollar, Grover C 
Suggs, R. H. Andersen, Paul C. Thomp- 
son, Howard J. Thompson and Charles 
Thompson, 

oa * oo 

Directors of Atlantic Refining Co. have 
declared the regular quarterly dividend ot 
25c a share on the common, payable 
Mar. 15 to stock of record Feb. 21. At 
lantic’s earnings for 1934 were exception 
ally good. 


—E. R H. 
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Action Expected 
On New Oil Bill 


Washington—Formal action 
nected today on the substitute for the 
Connally oil bill which was _ virtually 
agreed upon by the House Interstate & 
Foreign Committee Saturday, 


The revised measure would give the 
President authority to prohibit interstate 
commerce of any oil produced or with- 
drawn from storage under individual state 
laws. It gives the Executive power to 
act whenever he finds that the petroleum 
supply moving in interstate commerce 
is “so excessive as to cause a lack of 
parity between supply and demand.” 

The bill also provides that any orders 
issued by the President affecting inter- 
state shipments should become effective 
within ten days after its promulgation. 
Violators of the act could be fined $1060 
or be imprisoned for six months. 

Secretary Ickes believes that sentiment 
for regulation of oil is greater than ever, 
“and a good bill for federal regulation 
would now pass both the House and Sen- 
ate.” He believes the Connally bill is 
constitutional, and that the _ substitute 
measure will prove to be constitutional. 

Meanwhile, a proposal to give the Fed- 
eral Trade Commission authority to exer- 


Was eCx- 


cise far-reaching regulatory powers over 
the transmission and sale of natural gas 
in interstate commerce is made in a sec- 
tion added to the Rayburn utility holding 
company bill, it was learned yesterday. 
The section was added immediately be- 
fore the measure, which is limited to 
June 1, 1936, was introduced in the 
House. 

Under the provisions of title 3, the 
Trade Commission may exercise far 
reaching authority to regulate the issu- 
ance of securities and the assumption of 
liabilities by natural gas distributing com- 
panies engaged in the transmission and 
sale of gas in interstate commerce. 

While Mr. Rayburn was familiar with 
the terms of this proposal, it was stated 
at his office that he did not know it had 
been included in the measure until the 
printed bill had been shown him. 





Allred Weakening 


Selection of Dallas at the request of 
Gov. Allred as the meeting-place for the 
third interstate oil compact conference to 
be held Friday, Feb. 15, seems to point 
to a change by the Texas chief executive 
in the stand he took in opposition when 
last the matter was considered at Ponca 
City. On that occasion he led the oppo- 
sition to any agreement and carried 
Louisiana and Arkansas with him. 








State Drilling Report 


Trico Well To Test 


Standard Oil Co. is washing down the 
hole in its Title Guaranty & Trust No. 1 
in sec. 1, 25-22, Kern county, about 10 
miles northwest of Lost Hills, prelimi- 
nary to a production test. Casing was set 
at 2425 ft. with bottom of the hole at 2454 
ft., indicating about 29 ft. of formation, 
and a test of the gas showings is to be 
made. 

The well is 
trict. 


Nutt No. 2 To Test 


Within the next few days, Universal 
Consolidated expects to be ready for a 
production test of the 35-ft. sand uncov- 
ered in its Nutt No. 2 wildcat east of 
Montebello. The well obtained a satis- 
factory water shutoff and crew is now 
setting liner for the test which the com- 
pany believes will confirm the theory that 
it has tapped a new field of major im- 
portance, independent of the old Monte- 
bello proved area. 


located in the Trico dis- 








BUSINESS CARDS 











Oil field operations reported during the week 
ended Feb. 9, show 20 notices to drill new wells 
filed, as compared with 18 during the previous 
week. 5 were in Santa Fe Springs, 1 in Playa 
del Rey, 1 in Long Beach, 1 in Elwood, 1 in 
Mesa, 10 in Kern county, and 1 in Coalinga. Total 
new wells this year, 87, as compared with 61 at 
the same date last year. 

Deepening or redrilling jobs numbered 20, as 
compared with 22. Total to date, 99; to same 
date last year, 62. 





bered 11, as compared with 
4. Total to date, 38; to same date last year, 37. 
Well No. ss 
Néw Wells 
Santa Fe Seige 
Union Oil Ce 
ee 
Bell ; ie 
Long Beach 
D. W. M. C 
Corbett 
Playa del Rey 
Union Ou Ce 


Pacific Western. Oil 
Mesa 
Rio Grande Oil Co. 
-erkins 
McKittrick 
Welport Oil ( 
Kern County 
H. B. Oil Co. 
Clemens 
Mountain View 
Hogan Petroleum Co. 
Porter-Day 
Wharton 
General Petroleum Corp. 
Brantley 
Standard Oil 
‘ible 


Jergins Trust 
Hershe y 
General 
Knapp 
Poso Creek 
Signal Oil & Gas Co 
Semon 
Coalinga 
Wellington Oil Co., Ltd. .. 
Deepen or Redrill 
Richfield 


Imperial Gypsum & Oil Corp. 
Shanklin ee 
Union Oil 

Copeland 


Petroleum C orp. 


i Beach 
R. Cannon 
J yravis 
Wood-Callahan Oil Co., Ltd. 
The Texas Co. 
Foster One 
Harlow Kent 
Indiana Drilling Co. 
Indiana 
Shell Oil C 
Cresson Comm. 
Los Angeles County 
Doyle Petroleum Corp. 
G. C. Martin 
Playa Del Rey 
Bachmann Petroleum Corp. 
Venice 
Huntington Beach 
Associated Oil Co 
Pearce 
Union Oil Co. 
Copeland 
Santa Fe Springs 
Associated Oil Co. 
Dewenter 
Montebello 
The St. Helens Petri 
Monterey 
Inglewood 
Standard Oil Co 
Baldwin-Cienega 
Rincon 
aa. @ 
Hobson B 
Sunset 
Richfield Oil 
Maricopa 
Lost Hills 
Associated Oil 
Associated Oil Co. 
Midway 
Honolulu Oil Corp., 


eum Co 


Los Angeles City 

Manley Oil Co. 

Santa Barbara County 

Royalty Service Corp., Ltd. 
Sisquoe $06 COR OS AAS 

Midway 

Standard Oj! 

General Petroleum 


WwW ashington- ¢ ‘oali inga 
Oil Co, , 

Acorn Oil Co. .... 

Gold Tip Oil Co 


J. R. PEMBERTON 
Oil Umpire 
1110 Security Title Insurance Bldg. 
Los Angeles, Calif. 
TRinity 9705 








CALIFORNIA OIL & GAS 
ASSOCIATION 


1217 Associated Realty Bldg. 
510 W. 6th St. 


Michigan 6386 Los Angeles 








INDEPENDENT 
PETROLEUM ASSOCIATION 
OF CALIFORNIA 


900 Spring Arcade Bldg. 
TRinity 7466 : Los Angeles 








HONOLULU OIL CORP., Ltd. 


Matson Bldg. 215 Market St. 


San Francisco, Calif. 
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Common Carrier Pipeline Bills 
Presented In Cal. Legislature 


Several bills aimed to make oil and gas 
pipe lines common carriers, and to im- 
pose prohibitory taxes upon any pipe 
lines not accepting the status of a com- 
mon carrier are pending before the Legis- 
lature, despite the fact that since 1913 
there has been a law on the statute books 
covering the same ground which the 
courts emasculated to the point where it 
has little force and it has been allowed 
to remain.a dead letter. The attempt to 
impose confscatory taxation upon non- 
acquiesing pipe lines appears on its face 
to be a repetition of what was attempted 
at the 1913 session and which was 
promptly given a final kibosh as soon as 
it was taken to court. 

Senate bills Nos. 924 and 925 have been 
offered by Rich. The first is a skeleton 
act to amend the Public Utilities law and 
declares all pipe lines common carriers 
and public utilities and will bring them 
under the terms of that law. The second 
amends the Utilities Act to include pipe 
line corporations in the definition of com- 
mon carriers. 

Assemblymen O’Donnell, Turner and 
others are responsible for five bills. Un- 
der Assembly No. 1028 non-common car- 
rier pipe lines would be taxed on all oil 
transported more than 10 miles at the 
rate of 15 cents per barrel up to 50 miles 
and one-tenth of one cent per mile for 
further distances. Assembly No. 1029 
taxes gas pipe lines, except common car- 
riers, five cents per mcf when gas is 
transported between 10 and 50 miles, and 
1-20th cent per mile per mcf beyond 50 
miles. Assembly No. 1030 prohibits the 
transportation by pipe line of “unlawful 
gas” and defines same as gas “not util- 
ized in the production of the greatest 
possible quantity of oil from a well”; also 
declares transporters of lawful gas to be 
common carriers and requires them to 
take gas ratably from producers if unable 
to take all that may be offffered, and for- 
bids them doing business except as “com- 
mon purchasers.’ Assembly No. 1032 de- 
fines a pipe line corporation as a com- 
pany transporting oil or gas for more 
than 10 miles by pipe line when its lines 
are located in any part upon a public 








Two Reyes Wells In 


Shell Oil Co. has completed two more 
wells on its Reyes lease at Dominguez. 
No. 62 was finished at 4850 ft. for 450 
bbls. daily, producing from 25 ft. of pene- 
tration in the fourth productive horizon. 
No. 63, which was drilled to 5000 ft., was 
plugged back 50 ft. and came in for 1500 
bbls. daily. 

Shell keeps two strings of tools busy 
all of the time. Its Reyes No. 64 is drill- 
ing below 2700 ft. and crew has just 
started No. 65. 


Rincon Well Completed 


Cc. C. M. O. Co..has completed its 
Hobson No. 4 in Rincon, for an initial 
yield of 675 bbls. daily. Gravity of the 
oil was reported 23 degrees, with a heavy 
cut. Depth of the hole is 4379 ft. This 
is the best well for the Rincon area in 
some months. 





highway or the right-of-way of a railroad 
required to move oil as a common car- 
rier, declares such transportation, except 
by a pipe line corporation, contrary to the 
general well being of the state, and for- 
bids any preferential advantage to a com- 
pany handling its own products. Assem- 
bly No. 1033 forbids pipe line companies 
to engage in any other business than 
transporting oil and gas and buying the 
same for sale direct to consumers. 


OF 








———, 


Signal Hill Well Planned 


The C. H. B. Oil Co. (Wm. F. Cole 
E. M. Hatfield, S. M. Brooks) is play. 
ning to drill a well in the vicinity of the 
cemetery on Signal Hill. Mr. Brooks, who 
has a producing well at Huntingtoy 
Beach, will be in charge. 


El Segundo To Get Test 


The California Western Oil Co., head. 
ed by R. E. Havenstrite, is planning ty 
drill on a 240-acre lease near El! Se. 
gundo. W. E. Long is superintendent of 
the company and will be in charge of 
drilling. 





THE 


NIN (Cs NY 5 (OJ 1 


The idea of the single-shot instrument was con- 
ceived and put into practice by H. John East- 


man. 


This device made controlled directional 


drilling possible and was the first directional sur- 

vey instrument which enabled the operator to 

survey his own wells at a minimum of cost. 
Taking the lead with this instrument Eastman 





has kept a step ahead of 
competition. Last August 
the New Improved East- 
man Single-Shot was in- 
troduced and today there 
are more of them in use 
than all other makes com- 


bined. 


EASTMAN OIL WELL SURVEY CO. 


2895 American Avenue - 


Long Beach, California 
Phone 442-24 


TEXAS—5000 Fannin St., Houston 


OKLAHOMA-—5 Stiles Park Circle, Oklahoma City 


CONTROLLED DIRECTIONAL DAILLING: OIL WELL SURVEY SERVICE: 
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Associated Plans 
Big Expenditures 


In the most extensive capital expendi- 
ture program it has undertaken since 
1928, Associated Oil, Co. will spend $8,- 
900,000 for construction and development 
of production, transportation, manufac- 
turing and retail outlet facilities during 
the present year, according to C. R. 
Brown, assistant to the president. 

This program is the direct result of im- 
proved business conditions particulariy 
affecting the automobile and petroleum 
industries, Mr. Brown said. 

Expenditures approximating $1,500,000 
are anticipated for construction and im- 
provement of service stations—twice the 
amount the company spent on retail out- 
lets in 1934. Seventy-five stations are 
either under construction or will be 
started shortly. 

Other pricipal budget allotments pro- 
vide $6,300,000 for drilling and develop- 
ment operations in Ventura and San Joa- 
quin Valley and the acquisition of addi- 
tional prospective acreage; $523,000 for 
transportation improvements including 
pipe line and automotive equipment; 
$575,000 for manufacturing equipment 
and improvements at the Avon and Wat- 
son refineries; and $600,000 for supple- 
mental items. 

“Associated is undertaking this pro- 
gram in order to strengthen its position 
and in order to keep its services to the 
motoring public up to the latest require- 
ments,” Mr. Brown said. “All of the 
new service stations will provide com- 
plete facilities, not only for gasoline and 
oil, but also for tires, batteries, lubrica- 
tion and sale of household products.” 

“Associated feels that general business 
improvement during the last year war- 
rants this program, and is confident that 
1935 will show further progress in eco- 
nomic recovery along the Pacific Coast.” 


Carbon Dioxide 
Well To Start 


Imperial Carb Ice Co. will start a sec- 
ond well immediately to develop carbon 
dioxide gas on the s% sec. 2, 11s-13e, Im- 
perial county, southwest of Niland and 
east of Salton Sea. Location is 600 ft. 
north of the first well which was brought 
in for 1,500,000 c.f. of carbon dioxide in 
December. Within about 90 days this 
company expects to start building its own 
dry ice plant. 

Dry ice is now being shipped to Los 
Angeles and has been adopted by several 
lines of business, such as _ creameries, 
which require refrigeration. Additional 
markets are being sought at present in 
San Francisco and vicinity. Imperial Ice 
Co. is now operating its plant 16 hours 
daily and has summer contracts which 
will use its full capacity of 10 tons of 
dry ice. 

Recent experiments have further 
demonstrated the value of dry ice. Among 
others it was used in the refrigeration of 
1,250,000 pounds of perishables and is re- 
ported to have resulted in the loss of only 
450 pounds. 

Walter W. Bradley, State Mineralogist. 
has gone to New York to speak before 
the American Institute of Mining & Met- 
allurgical Engineers in annual meeting, 
Feb. 18 to 21, on “Recent Non-Metallic 





Mineral Developments in California,” 
among the foremost of which is dry ice 
irom carbon dioxide gas, Imperial coun- 
ty’s new industry. 

Of great importance also will be his 
review of the manufacture of iodine from 
the refuse salt water from Signal Hill 
wells which has been going on for sev- 
eral years but only recently has begun to 
attract attention. Three plants at Long 
Beach are now engaged in this industry 
and its products are beginning to replace 
imports from Japan and Chile. 


Allen In East 


R. E. Allen, assistant oil umpire, and 
member of the Petroleum Code Survey 
Committee for Small Enterprises, over 
the weekend made what he hopes will 
prove to be a “flying trip” to the East. 
He left by plane Saturday for a confer- 
ence with committee members and hoped 
to be able to return to Los Angeles with- 
in a few days. 

Meantime, the Code and Allocation 
Committee still has under consideration 
plans for simplifying the method of allo- 
cation of crude quotas and the entire 
matter has been laid over until the next 
meeting of the Committee. 


PRODUCTION 

















Week 
Ended 
Feb. 2 

1935 


Week 


California 
Oklahoma 
Kansas 
Panhandle, Texas 
North Texas 
West Central Texas .... 
West Texas 
East Central Texas .... 
East Texas 
Conroe 

Southwest Texas 
North Louisiana 
Arkansas 

Coastal Texas 
Coastal Louisiana 
Eastern 

Michigan 
Wyoming 
Montana 
Colorado 

New Mexico 


91,650 
101,400 
36,100 
31,950 
10,650 
3,500 
48,000 


101,650 
35,800 
34,750 


Total (Daily Average)..2,511,150 2,448,000 2,284,200 





STOCKS, REFINERY STATISTICS 











Week Ended Feb. 9, 1935 
California U.S. 

Finished gasoline at refineries.. 8,279,000 31,954,000 
Bulk Terminals, in transit, pipe 

lines, and other motor fuel ... 4,835,000 22,848,000 
Stocks of unfinished gasoline.... 952,000 5, 
Gas and fuel oil stocks.......... 
Heavy crude and fuel stocks. ..65,028,000 
Crude run to stills (daily aver.) 420,708 
Potential capacity reporting.... 96.9% 
Per cent capacity operated .... 49.5% 
Cracked gasoline produced 


(daily average) 469,000 





IMPORTS end RECEIPTS 











Week Week Week 
Week Week Week 

Feb.9 Feb. 2 

1935 1935 

Total All Imports 

Imports of petroleum at 
principal U. S. ports.. 
Receipts of California oil 
at Atlantic and Gulf 


695,000 1,027,000 


377,000 


148,000 


Vernon Tool Names Exporters 


Export sales of the McNeely vibrating 
mud screen will be handled by the Na- 
tional Supply Corp. and the Oil Well 
Supply Co., according to an announce- 
ment by Harry H. Isaacs, president of 
Vernon Tool Co., Ltd., Los Angeles. The 
McNeeley screen, manufactured by the 
latter firm, has been used by many do- 
mestic operators for the conditioning and 
reclaiming of drilling fluids. National 
and Oil Well have bulletins descriptive of 
the McNeely screen for distribution to 
operators in foreign fields who are inter- 
ested in the savings and benefits derived 
from mud screening. 





of Construction 
—an important feature of 


the— 


McNEELY 
VIBRATING 
SCREEN 


HE all-steel, welded mud box is 

an integral part of the McNeely 
Screen and the entire screen is a 
sturdy, compact unit —easily in- 
stalled, and conveniently moved to 
a new location. It is built for long 
life under the severe conditions 
encountered in oil field service. 
The compact construction of the 
McNeely Screen results in substan- 
tial savings in headroom and 
groundspace required. 

Ask your supply house or write 

direct for new catalog. 


VERNON TOOL CO. 


2740 East 37th St. 
LOS ANGELES, CALIF. 
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California Production 


527,500 Bbls. Per Day 


California crude production averaged 
527,500 bbls. daily during the week ended 
Feb. 9, according to California Oil World 
estimates. This was a new 1935 peak in 
crude output, the highest attained by the 
state since June 23, 1934, when the aver- 
age for the week was 535,200. (A. 
i ae 

There has been an appreciable increase 
in crude production since the first of the 
year, although operators cut back to an 
estimated average of 476,800 bbls. during 
the final week of January. The 50,700- 
bbl. upturn during last week was dis- 
tributed among three large districts— 
Long Beach, up 15,500 bbls. to 69,400 
daily; Midway-Maricopa, up 16,200 bbls. 
to 57,100; and the “all others” group 
which added 8900 to a new high of 150,- 
900 bbls. 

Los Angeles Basin listed fields aver- 
aged 207,600 bbls., as against 176,100 the 
previous week, with a gain of 4000 daily 
for Santa Fe Springs and 6400 bbls. for 
Huntington Beach. Among northern 
fields, Kettleman Hills partly offset the 
ise by a drop of 5200 daily to 69,200 
bbls. 

While production averages have in- 
creased sharply in excess of crude allot- 
ments for the state, the claim is made 
that increased demand offsets this excess. 
At least part of this excess crude is 
legitimate, due to the number of flow 
tests in various fields to establish poten- 
tials, but a large portion of it is attributed 
to the usual first of the month reopening 


of shut-in production. 





Bell View In Court 
On Quota Charge 


Another legal questioning of matters 
of code quotas came before Federal 
Judge James last Sautrday morning. 

In a race to file actions, the Govern- 
ment won by a scant ten minutes in 
charging that the Bell View Oil Syndi- 
cate had exceeded its proration quota of 
the past year and a month. The other 
action, filed as an injunction petition 
against the Government by the Syndicate, 
took the position that curtailment con- 
stituted a,confiscation of property with- 
out due process of law, that Bell View 
and other smaller companies were being 
discriminated against by such code regu- 
lations and that such regulations could 
not be enforced against an oil company 
not engaged in interstate busiess. 

Judge William P. James set next Fri- 
day for a hearing. And, because of the 
close filing of actions, ruled that Bell 
View continue its present production-rate 
subject to its oil’s being stored on the 
company’s property until the question can 
be determined in proper legal manner. 

The Government action, seeking to re- 
strain the Bell View from allegedly ex- 
ceeding the crude production quota under 
the code of fair competition, was directed 
at the syndicate’s operations at Santa Fe 
Springs. 

The Bell View's action, directed at 
Harold L. Ickes, Oil Administrator, and 


others, questioned the legality of the code 
regulations and claimed discrimination. 
In addition it brought up a point of 
“confiscation of property without process 
of law.” 

In its bill of complaint for injunction 
the company said: . . . “now is impossi- 
ble for plaintiffs to curtail their wells at 
Santa Fe Springs to the point ordered 
without a great and grave and imminent 
danger of losing the said wells entirely 

. On account of the particular geologi- 
cal conditions which exist at their wells 

. it would cause an acceleration of the 
water content of such wells ... that such 
wells in all reasonable probability could 
not be brought back at any time to nor- 
mal production . would constitute a 
confiscation of their property ... without 
any process of law whatever.” 


— 


H. G. Thomson Dies 


H. G. Thomson, 40, assistant secretary. 
treasurer of Continental Oil Corp. (Del) 
and chief accountant of Continental Qj 
(Cal.), was fatally injured Friday evening 
when a speeding car crashed into the ca 
in which he was driving. The acciden 
occurred within a quarter of a mile of his 
home in Glendale, to which Mr. Thom. 
son was removed, suffering from a skyl} 
fracture and other injuries from which he 
died Sunday evening. 

He was a member of the Kenda Ta 
Committee and the Financial Committee 
and took an active part in financial affair, 
pertaining to the industry. ° 

The widow and two children survive 
Funeral services will be held Thursday, & 
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Lists the petroleum industry’s leading 
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ALEXANDER ANDERSON, INC. 


Underground Surveys of Oil Wells 
Direction Control Service 
FULLERTON, CALIFORNIA 
Phone: 558 
LONG BEACH 
Phone: 429-96 
BAKERSFIELD 
Phone: 2185 


SANTA BARBARA 
Phone: 95-872 


MARTIN VAN COUVERING 
Perro.aum EnainsaRr_ 


LOS ANGELES 


405 South Hill Street 
Michigan 8781 








Capital and Surplus over $500,000.00 
ORANGE COUNTY 
TITLE COMPANY 


Title Insurance - Escrow Service 
Santa Ana 
H. A. Gardner, President 
B. V. Shafer, Vice-President 
B. D. Parker, Vice-President 
L. R. Kennedy, Vice-President 
A. J. Crookshank, Vice-President 
Geo. A. Parker, Secretary 
M. M. Galbreth, Assistant Secretary 
H. M. Douglas, Assistant Secretary 
H. R. Noble, Title Officer 





Oil Land and Production 


K. C. WALLACE 
Specialist 


Kern County Petroleum 
Development 


405 South Hill Street 
TUcker 3617 








Read the 
CALIFORNIA OIL WORLD 
“The Oil Man’s Weekly 
Journal” 


$1.00 a Year 


WALLACE A. SAWDON 


Petroleum Engineer 
WRITER - EDITOR 
Technical Articles - House Magazines 
Brochures - Specialized Publicity 
6862 ALTA LOMA TERRACE 


Phone: Hillside 1685 
HOLLYWOOD - CALIFORNIA 














bers of the firm. 


Rights” —Free. 


434 Bowen Building ° 





Patents — Trade Marks 


All inventions submitted held confidential and given personal attention by mem- 


Form “Evidence of Conception” and instructions ‘Hew to Establish Your 


Lancaster, Allwine & Rommel 


PATENT LAW OFFICES 


Washington, D. C. 














February 14, 1935 


CALIFORNIA OIL WORLD 
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Sales Agency Tells Legislature 
Troubles Of Independent Producer 


When it reconvenes after, the constitu- 
tional recess, the California Legislature 
will have before it the Oil Producers 
Sales Agency’s petition submitted in be- 
half of the independent producers. The 
petition, entitled “The Independent Oil 
Producer of California is Engaged in a 
Struggle to Survive,” has been forwarded 
to each member of the lawmaking body. 
It sets forth 10 points for consideration 
as to the status of the independent oil 
producer and of the industry, as to its 
contributions to the public welfare, its 
burden of taxation, and closes with a plea 
for reducing fixed charges and all un- 
necessary expenses of the state. 

Here is the text of the petition. 

1. The independent oil producer is 
in the business of producing crude oil. 
and selling it in its crude state. 

“2 The independent oil producer pays 
for his well as he drills it. The oil he 
takes out is not profit. It is a return of 
his capital, over a long period, from a de- 
pleting well or wells, and if he is to re- 
main in the business, he must reinvest 
this capital in new wells. If by reason 
of high taxes or otherwise, the independ- 
ent oil producer ceases to exist, surely his 
contribution to the welfare and equilib- 
rium of the industry and the state will 
be lost. : 

“3. On a national investment in the 
oil industry of $12,000,000,000 the public 
received in 1933 the sum of $1,004,824,000 
in taxes, and the stockholders and inves- 
tors (many of them of limited means) re- 
ceived $203,076,000. This figure does not 
reflect the vast turn-over of billions ot 
dollars annually which goes back to labor, 
and for materials made by labor. The 
glamour of the oil business is offset by 
heart breaking hazards. Competition and 
taxes have reduced profits to a mere mar- 
gin, Surely our fellow taxpayers have no 
complpaint of thevhelp given by the oil 
man in carrying the tax burden of the 
city, county, state and nation. 

“4. The price of crude petroleum in 
California has not changed in 16 months 
It runs from 52 to 57 cents for low grav- 
ity crude in San Joaquin Valley, to $1 
per barrel based on 27° Signal Hill 
crude. During these 16 months, wages 
have increased, materials have increased 
in price, retroactive pay has been given 
to labor, hours have been reduced, and 
more men employed. Wages in the oil 
industry are at a high level. Labor can 
have no complaint at the treatment it re- 
ceives from legitimate oil men. We add 
our tribute that labor, in appreciation of 
our efforts, has responded loyally to every 
effort of the employer in the oil industry. 

“5. Based upon figures compiled by 
the Petroleum Administrative Soard, 
much of the oil in California is being sold 
at a price below cost of production. You 
may ask how this can be done. It is be- 
cause the independent oil producer, in 
order to carry on, must sell his ‘capital.’ 
His oil in the ground has become his 
capital. If he sells at too great a loss, he 
cannot drill another well, and he will 
surely fade from the picture. No one 
can wisely wish the independent oil man 
to go out of business. 

“6. The refiner may buy our oil, and 
after processing it, pass it on to the con- 
Sumer at a price comparable to the price 


he pays for our crude. He may or may 
not lose money. But surely the consumer 
can have no just complaint at the de- 
pendable supply of refined products al- 
ways available, and sold always at a very 
reasonable price. 

Taxes Out of Capital 

“7. Each essential product in our eco- 
nomic life finally reaches a price level 
which bears a definite relation to cost of 
production, supply and demand, public 
prosperity, taxation and other factors. If 
gasoline is raised to too high a price, 
sales resistance cuts down the consump- 
tion. If it is lowered too low, either the 
refiner must lose money, or the producer 
must sell below cost. If additional gas 
taxes are placed on top of present gas 
taxes and passed on to the consumer, he 
will diminish his purchases; otherwise 
they may be passed back by the refiner 
te, the producer, who is already at the 
breaking point. If a tax is placed direct- 
ly on the producer, he is helpless. He 
cannot pass it on, and must Day it out 
of his capital investment—his oil. No 
other industrial producer is in so helpless 
a position, 

“8. The independent oil man—in fact 
all oil men—do a great deal of their own 
policing. They provide expensive fire 
equipment, build highways to their prop- 
erties, maintain emergency hospitals, pipe 
their own water, run their own power 
lines, keep their gas stations clean, fence 
their tank farms, safe-guward their ship- 
ments and in a thousand ways carry bur- 
dens which many other industries pass 
on to the taxpayer. Considering the in- 
flammable character of oil products, the 
hazard of fire has been eliminated to a 
remarkable degree, by voluntary effort 
of the industry. Surely local authorities 
can have no complaint against the contri- 
butions given by the oil industry to local 
welfare. 

Ownership Widely Spread 

“9. The industry as a whole is very 
large, yet contrary to the general impres- 
sion, no one man owns enough of it to 
dominate it. The larger corporations are 
mere aggregations of thousands of small 
investors running from one share owned 
by a widow or child, to a few hundred or 
thousand shares owned by an estate. In 
few, if any cases does one man or family 
own more than 15% to 20% of a com- 
pany. There are thousands of royalty 
owners, thousands of people engaged in 
allied industries, hundreds of thousands 
of stockholders and innumerable em- 
ployees, all dependent upon the prosper- 
ity of the industry. 

“10. The independent oil producer of 
California, ever willing to do his share in 
carrying the burdens of our common- 
wealth, nevertheless feels that in place of 
increased taxes, the cost of government 
should be reduced, and respectfully urges 
the Governor and the Legislature to use 
its best efforts to reduce fixed charges, 
reduce duplication of activites, and elim- 
inate unnecessary activities of govern- 
ment, in the firm belief that such is the 
road to prosperity.” 


Severns To Drill 


Severns Drilling Co. is getting ready 
to drill a new well at Torrance. 


Associated Gets Production 


Associated Oil Co. has obtained some 
satisfactory production from the 6600- 
and 6800-ft. levels in recent completions 
in the Véntura Avenue field. Lloyd No. 
92 was rated for 365 bbls. daily from 
the former level, and McGonigle No. 5, 
which was plugged back to the 6800-ft. 
depth, is expected to make a better show- 
ing. 





Storms Delay Wildcat 


Storms of last week further delayed 
proposed plans for starting work on the 
G. P. wildcat in McClure Valley where 
the General holds a large block of 
acreage under lease. The test is to be 
drilled by contract. 
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CLASSIFIED ADVERTISING RATES 
Small type: 25¢ per line (six words to line). 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 
change. 
Not responsible for more than one incorrect 
insertion. 
inch 
inch 
inch 
inch 
inch 


52 times 
26 times .. 
13 times .. 
6 times 
1 time ... 


THE CAPITAN OIL COMPANY 
Holding property in 
THE SEVEN RIVERS VALLEY IN 
EDDY COUNTY, NEW MEXICO 

Through a drilling organization with a contract 
calling for 24-hour operations, we are now drilling 
a well located in the ne44nw% Sec. 13 Twp. 20 S. 
Rge. 23 E. 

It has been determined through very extensive 
geological work that this well has three very 
definite possibilities of production n the first 1500 
feet. Frst the San Andreas Lime (productive 
strata of Artesia Field) at approximately 650 
feet; second, a local sandstone saturated strata 
at about 1050 feet and third, another local satu- 
rated sandstone strata around 1400 feet. It is the 
opinion of the geologist that in all probability, the 
Delaware formation should be productive at from 
3600 to 3800 feet and the Pennsylvanian around 
6000. feet. 

For further 





information write or wire 


F. W. WARN, 


Santa Fe, New Mexico 


FOR RENT 
No. 3 Rotary drilling outfit, complete with gaso- 
line power, pump, all tools, drill pipe, steel derrick 
and Crown Block. 
E. D. Taylor Co. 
2020 Sacramento Street 
Les Angeles, Calif. 
Telephone TRinity 3401 


FOR SALE OR LEASE _ 








Prospective new oil field. San Diego Co. Can 
lease entire dome structure, including nearly com- 
pleted well. Also have large tract Fresno Co., N. 
of Kettleman, directly on structure. Address C. 
laylor, Encinitas, Cal 3-1 


“WANTED—WIRE ROPE DISTRIBUTOR 


Wire rope manufacturer would like to contact 
organization located in Los Angeles interested in 
making a connection to sell wire rope in Southern 
California territory. Distributor must have satis- 
factory financial rating and prepared to cover 
territory. Box 322, California Oil World. 2-14 


OIL LANDS FOR LEASE 











Lease on 100 units in Section 16, T 21, R. 17 E, 
North Dome, Kettleman oil acres No. 3. Owner 
Post Office Box 263, Exeter, Calif. 2-14 


SCOUT REPORTS 


NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
es scout report. W. S. Patterson, Santa Fe, 
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REGISTER 


Me JUST OFF THE PRESS! 


THE 16TH ANNUAL EDITION OF THE 


PETROLEUM REGISTER 


CONTAINS 724 PAGES WITH 


INFOR. | 


MATION ON 23,000 OIL COMPANIES 


The Only Book of Its Kind., 


THE PETROLEUM CODE: A 31 page section 
published in accordance with its latest form. Foot- 
notes at the bottom of each page give all its repealed 
sections in chronological order. There is also an 
organization chart showing the personnel of the 
Planning and Coordination Committee. 


TANK VESSELS: Includes the names of 1,500 
vessels equipped for carrying petroleum products in 
bulk, giving owner, registered tonnage, average 
speed, etc. 


REFINERIES AND SUPERINTENDENTS: This 
new section contains the names of 600 refineries, 
including location, type, capacity and the name of 
the superintendent. 


REFINERS: A 45-page section listing approxi- 
mately 600 companies. Detailed information is 
given such as capitalization, officers, branches, pur- 
chasing agents, chief engineers, marketing facilities, 
etc. 


PRODUCERS: A 65 page section containing in- 
formation on more than 7,000 crude oil producing 
companies. 


MARKETING AND JOBBERS: A 150 page sec- 
tion including more than 12,000 names of distribu- 
tors of petroleum products, arranged by states. 


COMPOUNDERS AND GREASE MANUFAC. 


TURERS — PIPE LINE COMPANIES — NA- 
TURAL GASOLINE MANUFACTURERS: These 
sections separately classified with detailed informa- 
tion shown on each company. 


TRADE AND BRAND NAMES: 3,000 brand 
names alphabetically arranged, giving name of 
products and company who manufacture them. 


PETROLEUM PERSONNEL: 30 pages containing | 
the names of 4,000 oil company executives. Each 
listing gives individual’s name, title and company — 
affiliation. 


NATURAL GASOLINE PLANTS: A list by states : 
of more than 900 natural gasoline plants, giving 
location, type and daily capacity. 


FOREIGN SECTION: 55 pages with information 
on more than 2,000 foreign oil companies arranged 
by countries. 


Also separate sections on Exporters, Drilling Con- 
tractors, Royalty Companies, Oil Associations, 
Marine Transportation and Lighterage Section, etc. 
STATISTICAL SECTION: 55 pages containing a 
variety of data on production, consumption, im- 
ports, exports, gasoline taxes and prices, etc. 


THE BUYERS GUIDE: A 132 page section con- 
taining the names of 1,600 equipment manufacturers, 
showing more than 3,000 articles that they manu- 
facture or distribute. 


The largest and‘most accurate book ever compiled. Order now! 


CALIFORNIA OIL WORLD, 122 E. 7th St., Los Angeles, Calif. Please order me 


_..copies 


“Petroleum Register” at ten dollars per copy, for which I enclose check for $ 


Name 


St. & No. 


City & State 





